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NOTICE OF NO AUDITOR REVIEW

Under National Instrument 51-102, part 4, subsection 4.3(3)(a); if an auditor has not performed a review of
the interim Consolidated Financial Statements, they must be accompanied by a notice indicating that the
Consolidated Financial Statements have not been reviewed by an auditor.

The accompanying unaudited interim Consolidated Financial Statements of the Company have been prepared
by and are the responsibility of the Company’s management. The Company's independent auditor has not
performed a review of these Consolidated Financial Statements in accordance with the standards established
by the Canadian Institute of Chartered Accountants for a review of interim Consolidated Financial Statements
by the entity's auditors.



Innovotech Inc.

Consolidated Statement of Financial Position
(Unaudited)

(Expressed in Canadian Dollar)
March 31, December 31,

2026 2025
Notes $ $
Assets
Current assets
Cash and cash equivalents 1,317,823 1,619,586
Trade and other receivables 658,800 688,300
Indirect taxes receivable 42,282 29,408
Inventory 193,117 185,451
Unbilled revenue 145,104 189,520
Prepaid expenses and deposits 212,540 310,163
2,569,666 3,022,428
Property, plant and equipment 1,234,625 897,931
Intangible assets 472,281 474,526
Long term investment 23,064 37,992

4,299,636 4,432,877

Liabilities

Current liabilities

Accounts payable and accrued liabilities 668,183 376,268

Deferred revenue 43,022 71,105

Income tax payable 1,059 1,059

Current portion of deferred grants - 3,025

Current portion of contingent consideration 70,621 70,621

782,885 522,078

Contingent consideration 107,958 102,128

Convertible debenture 161,886 160,470
1,052,729 784,676

Equity

Shareholders' equity 3,197,364 3,596,981

Non-controlling interest 49,543 51,220
3,246,907 3,648,201

4,299,636 4,432,877

Approved by the Board of Directors

Director Director
(Signed) “Craig Milne” (Signed) “James Timourian”
The accompanying notes are an integral part of these consolidated financial statements.




Innovotech Inc.

Consolidated Statements of Changes in Shareholder’s Deficiency

(Unaudited)

Balance - January 1, 2026
Net and comprehensive income (loss) for the year

Balance - March 31, 2026

Balance - January 1, 2025

Net and comprehensive income (loss) for the year
Shares issued on option exercise

Warrants expired

Shares issued on warrants exercise

Equity portion of convertible debenture issued
Stock based compensation

Balance - December 31, 2025

The accompanying notes are an integral part of these consolidated financial statements.

Total Non-
Share Contributed Shareholders' controlling
capital Warrants Surplus Deficit equity interest Total
$ $ $ $ $ $
9,928,018 - 1,899,444 (8,230,481) 3,596,981 51,220 3,648,201
- - - (399,618) (399,618) (1,677) (401,295)
9,928,018 - 1,899,444 (8,630,099) 3,197,363 49,543 3,246,906
8,844,237 256,096 1,789,634 (8,324,856) 2,565,111 58,020 2,623,131
- - 94,375 94,375 (6,800) 87,575
96,274 (54,873) - 41,401 41,401
- (5.211) 5,211 - -
987,507 (250,885) - - 736,622 736,622
- 39,530 - 39,530 39,530
- 119,942 - 119,942 119,942
9,928,018 1,899,444 (8,230,481) 3,596,981 51,220 3,648,201




Innovotech Inc.

Consolidated Statements of Operations and Comprehensive Income (Loss)

(Unaudited) For the three-months ended March 31, 2026 and 2025

Revenue
Services revenue
Product sales

Cost of sales

Gross profit

Operating expenses

General and administrative
Marketing and business development
Research and development

Grants and tax credits

Other items
Finance income
Finance expenses
Fair value changes

Net finance expense

Net income (loss) and comprehensive income (loss) before tax

Net income (loss) and comprehensive income (loss) for the year

Attributable to:
Equity holders of the parent
Non-controlling interest

2026 2025
Notes $ $
6
594,192 1,100,134
53,948 58,051
648,140 1,158,185
492,199 536,955
155,941 621,230
24.06% 53.6%
591,108 468,749
117,846 19,978
54,943 88,509
(223,792) (23,822)
54,857 553,414
2,900 3,295
(11,278) (8,214)
- 626
(8,378) (4,293)
(401,295) 63,523
(401,295) 63,523
(399,618) 65,223
(1,677) (1,700)
(401,295) 63,523

The accompanying notes are an integral part of these consolidated financial statements.



Innovotech Inc.

Consolidated Statements of Cash Flows
(Unaudited) For the three-months ended March 31, 2026 and 2025

2026 2025
Notes $ $
Cash provided by (used in):
Operating activities:
Net income (loss) (401,295) 72,099
Adjustments for:
Depreciation and amortization 47,358 31,307
Gain on disposal of property, plant and equipment (14,750) -
Non-cash finance expense 7,246 8,214
Non-cash finance income - (3,295)
Interest paid on long term debt 389 -
Fair value adjustment on financial liabilities - (626)
Deferred grant (3,025) -
Stock-based compensation - (9,724)
(364,077) 97,975
Net change in non-cash working capital 5 414,831 (89,008)
50,754 186,983
Investing activities:
Purchase of property, plant and equipment (365,446) (58,600)
Purchase of intangible assets (16,360) -
Proceeds from sale of property, plant and equipment 14,750 -
Proceeds from sale of long-term investment 14,928 -
(352,128) (58,600)
Financing activities:
Interest paid (389) -
Contingent consideration repaid - (24,374)
(389) (24,374)
Increase (decrease) in cash and cash equivalents (301,763) 104,009
Cash and cash equivalents - Beginning of year 1,619,586 725,399
Cash and cash equivalents - End of year 1,317,823 829,408
Non-cash investing and financing activities:
Warrants expired - (15,300)
Cash and cash equivalents are comprised of:
Cash 1,317,823 1,619,586
Cash and cash equivalents, end of period 1,317,823 1,619,586

The accompanying notes are an integral part of these Consolidated Financial Statements.



Innovotech Inc.

Notes to Consolidated Financial Statements
(Unaudited) March 31, 2026 and 2025

1 Nature of operations and use of the going concern assumption

Innovotech Inc. (the “Company”) is incorporated under the Business Corporation Act of Alberta. The
primary activities of the Company are conducting contract research for outside customers, sales of
its products, and research and development to identify products for future commercialization. The
Company's product sales are an assay used in growing microbial biofilms for research purposes. The
Company is publicly traded and listed on the TSX Venture Exchange, and its registered office is Suite
C203, 2011 - 94 Street, Edmonton, Alberta, Canada, T6N TH1.

These consolidated financial statements have been prepared using IFRS Accounting Standards
(“IFRS") applicable to a going concern, which assumes that the Company will be able to realize its
assets and discharge its liabilities and commitments in the normal course of operations for the
foreseeable future.

2 Basis of preparation

These consolidated financial statements have been prepared in accordance with IFRS issued by the
International Accounting Standards Board (“IASB") and Interpretations of the International Financial
Reporting Interpretations Committee (“IFRIC").

These Consolidated Financial Statements were approved by the Board of Directors for issue on May
12, 2026.

3 Material accounting policies

There were no new or amended International Financial Reporting standards or interpretations that
required adoption by the Company during the quarter.

4 Share capital

a) Stock options

The Company has an incentive stock option program (the Program) pursuant to which the Board
of Directors of the Company may allocate non-transferable options to purchase common shares
to directors, officers, employees and consultants of the Company. The aggregate number of
common shares that may be available for issuance from time to time under the Program is not to
exceed ten (10%) percent of the number of common shares issued and outstanding in the capital
of the Company, calculated on a fully diluted basis. Options granted under the Program must
have an exercise price not less than the market value of the common shares (less any permissible
discount) at the grant date and vest over a period of one year or as otherwise resolved by the
Board of Directors. These options are exercisable for a period of up to ten years from the date of
grant, unless otherwise resolved by the Board of Directors. For purposes of the option pricing
model, expected volatility is calculated based on the most recent historical period equal to the
option’s expected term.

(M



Innovotech Inc.

Notes to Consolidated Financial Statements
(Unaudited) March 31, 2026 and 2025

The Company recognized share based compensation expense of $nil for the three months ended

March 31, 2026 (2025 - $9,724).

5 Net change in non-cash working capital items

Trade and other receivables

Indirect taxes receivable

Inventory

Unbilled revenue

Prepaid expenses and deposits
Accounts payable and accrued liabilities
Deferred revenue

Income tax payable

Add: accrued interest receivable

6 Geographic information

a)

Basis of Segment Reporting

2026 2025

$

29,500 (50,286
(12,874) (9,804

(7,666) (57,091
44,416 (138,286
97,623 (195,824
291,915 89,329
(28,083) 47,076
= 1,059
414,831 (313,827)
= 6,466
414,831 (307,361)

On January 1, 2026, the Company amalgamated its operations into a Innovotech Labs
Corporation. Following the amalgamation the Company’s operations are organized into a single
reportable segment. The segment is identified based on the internal reports regularly reviewed
by the Company's chief operating decision maker (CODM) to allocate resources and assess

performance.

Revenue by service line

Antimicrobial testing
GMP, analytical chemistry and stability testing
Products sold

Total Revenue

2026 2025

$ $
302,073 773,757
292,119 326,377
53,948 58,051
648,140 1,158,185

(2)



Innovotech Inc.

Notes to Consolidated Financial Statements
(Unaudited) March 31, 2026 and 2025

c) Geographic Information

Geographic information about the Company's revenue is based on the product shipment
destination and, for contract research, on the location of the contracting organization.

2026 2025

$ $

Canada 301,035 317,645
International 39,468 40,564
United States 307,637 799,976
Total Revenue 648,140 1,158,185

7 Subsequent events

In May 2026, the Company signed an agreement to receive funding under the Industrial Research
Assistance Program (“IRAP"). The agreement provides for non-refundable contributions to be
provided to the Company as reimbursement of approved cost incurred at a rate of 80%. IRAP will
contribute a maximum of $234,000 towards the project with an anticipated completion on or before
April 30, 2027.
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